
 
 

 

                  

 

22nd Century Group (XXII) Research 

 

Background: Biotech company in the tobacco and cannabis industry. Some interesting things 

about them is that they are able to grow their tobacco with 97% less nicotine. This is actually 

pretty interesting and could be something that is really beneficial for the market. As far as the 

cannabis industry goes with their Botanical Genetics subsidiary that is also something that 

could be lucrative as they just signed a partnership with the University of Virginia to use 

industrial hemp to clean up and reclaim abandoned mine lands and other polluted areas. These 

polluted lands will be returned to productive use and cultivation through a cost-effective, plant-

based process known as “phytoremediation.” According to their filing, these plants feature 

rapid growth rates and are highly efficient at absorbing toxins, metals and other soil 

contaminants. Similar varieties of hemp proved extremely effective in helping to remediate the 

land after the nuclear accidents at Chernobyl, Ukraine and Fukushima, Japan. 

 

We actually believe that is a very new and innovative way of using cannabis that interests us 

quite a bit. We did some "digging" no pun intended on the land contamination market. Get this: 

 

- 400 million tons of hazardous waste is produced annually around the globe. This is one of the 

biggest acts of human pollution. 

- 3.6 million hectares were destroyed by soil erosion in 2011. 

- Energy production and food waste are the reason for about 80% of the land pollution. 

- 80% of the items on the landfills are recyclable. 

- The planet loses 24 billion tonnes of topsoil each year because of land pollution. 



 
 

 

If adopted, XXII can see some serious revenue from their process known as 

“phytoremediation.” 

 

Moving onto fundamentals: 

- Company is growing revenues at a nice clip. Their last quarter revs grew 77% Y/Y in the same 

period. We must note its not a ton of rev at about $7M in Q2 

- Company has little debt and solid cash at $53.5M 

- Trades at an expensive 18x forward sales... take with a grain of salt as the cannabis industry 

doesn't really care about these ratios hahaha 

- Hedge funds have no position in the company 

- Short interest sits at a nice 14% which means any big move up could lead to a nice squeeze 

 

Technicals 

- Stock is trading at $2.76 - pulled back about 10% today 

- It is still above its 50 day moving avg of $2.63 and 200 day of $2.60 so that will act as support 

- Bollinger bands say there is also support at $2.52 as that is the bottom channel 

- RSI, MFI, Williams %R all say it is not oversold 

 

Chardan Capital Markets has a $11.50 price target which is implying huge upside from $2.76. 

 

Long term, as you already know, its risky. Short term we'd say there's probably some more 

downward momentum. If the 50 day moving average crosses below the 200 day, AKA the death 

cross, you can def see shares move lower. See if it holds 2.63, 2.60, and 2.52. Then again if you 

are looking deep out into the future don't concern yourself too much over a few pennies 


