
 
 

 

                     

 

Analysis on Eros International (EROS): 

 

Company Description: They are Indian motion picture production and distribution company. In 

a way they're like AMC and Netflix as they do everything from making movies, putting them in 

the theaters, and then distributing them via subscription video on demand (SVOD). 

 

Pros: 

- 30 of the 100 highest grossing box office movies in India was produced by them 

- They have 15M subs on Youtube 

- 113M total users, 10.1M of which are paying subscribers (they have a freemium model too), 

up 248% Y/Y, and are projecting 16M paying subs by March 

- EV/Sales: 3.3x 

- Forward P/S: 2.3x 

- P/Book: 0.8x 

- Forward P/E: 26.4x 

- EBITDA Margins: 23.5% 

- Current Ratio: 1.3x 

- Cash sits at $86.1M while Debt sits at $272.9M 



 
 

- 52.1% of shares held by institutions 

- 62% of rev ex-India 

- Exclusive agreements with telcom companies 

 

Cons: 

- Incoming competition from Amazon, Netflix, and others 

- Heavy debt 

- Unstable revenue growth which is extremely odd given their increase in users. It seems most 

money comes from the box office so right now their revs are extremely tied to how many box 

office hits they make 

- India subs pay the equivalent of $0.80/month 

- India, mind you their home market, had revs fall 13.4% Y/Y in their latest quarterly report 

- Rev of $60M last quarter was down 1% Y/Y and back a few years ago used to be in the $90M 

range 

- Some Youtube videos will get like millions of views but for the most part they'll get like 20-30K 

views... on 15M subs its something we thought was pretty weird 

 

Looking at the price movement it's very very odd. The company has been trading in this range 

for quite sometime now. Its just an up and down rollercoaster that is never able to hold its 

gains. There's some support at $10.58 and some more at $9.12 (shares are at $10.71) but they 

are still well below their 50 day moving average of $12.30 and 200 day moving average of 

$12.32 and are close but not yet considered oversold on any major metrics. As we've 

mentioned in the past when the 50 crosses below the 200 its a sign of downward momentum 

called the death cross. 

 

Overall, their films looks pretty legit, we watched some clips last night which made the research 

kind of fun haha but not sure CUBE would make this investment here. Even though 

fundamentally the company looks pretty attractive we don't like the fact that revenues are 

extremely unpredictable, their home market of India is growing for this type of stuff but at 

$0.80 cents a month it will be hard to meaningfully monetize them especially as their demand 

for content grows and EROS will have to dig into their cash flow to keep them happy. This is 

without even mentioning Netflix or Amazon who are going trying their best to get their hands 



 
 

on this 1B+ person market. EROS is going to need some deep pockets to compete and even 

though it is nice that they are part of the entire supply chain from movie production to 

subscription with their own exclusive content we're nervous that India revs fell over 13% Y/Y. 

They will remain on our watchlist but first thing we'd like to see them do is break this awful 

trend they're in, loosen up some of that debt, and make subscription rev a greater part of their 

total rev and continue to grow that. 


