
 
 
                                                            

           

                                          

 

 

Research on CorMedix and Lonza Group – 2/12/19 

 

Ticker: CRMD 

Price: $2.65 

Market Cap: $280M 

Performance: +498% Y/Y 

 

Description: Focused on developing and commercializing therapeutic products for the 

prevention and treatment of infectious and inflammatory diseases in the United States and 

internationally. Its primary focus is on the development of its lead product candidate, 

Neutrolin, an anti-infective solution for the reduction and prevention of catheter-related 

infections and thrombosis in patients requiring central venous catheters in clinical settings, 

such as dialysis, critical/intensive care, and oncology. The company was formerly known as 

Picton Holding Company, Inc. and changed its name to CorMedix, Inc. in January 2007. 

CorMedix, Inc. was founded in 2006 and is based in Berkeley Heights, New Jersey. 

 

We did our research on CRMD and LZAGY and we found it interesting that you're debating 

between both. We say this because both companies are vastly different from one another. For 

example, CRMD is a $280M company in the therapeutic product space that's meant to 



 
 

treat/prevent infectious and inflammatory diseases mainly for patients undergoing chronic 

hemodialysis. They don't even break into the millions in revenue yet and are pretty much a play 

on Phases (which they had a really good Phase 3 result). On the other hand, LZAGY is $20B giant 

in the cell and gene therapy space as well as microbial control solutions that does over $5B in 

rev per year. 

 

When looking at CRMD, I'm actually pretty impressed because my grandmother is still in the 

hospital and the one thing we are worried about is an infection in her catheter that could lead 

to her potentially losing her life. CRMD's goal is to put an end to this and we feel insurance 

companies would get behind something like this big time because the costs associated with 

treating these infections are sky high. We found something pretty interesting. Catheter-Related 

Blood Stream Infections (CRBSIs) and Thrombosis occur at a rate of 3.5 CRBSIs and 

approximately 2 episodes of Thrombosis per 1000 catheter days. This implies nearly 900,000 

infections annually in Central Venous Catheters (CVCs), so for all of their convenience, there are 

hazards to CVCs as well that are not currently well controlled with current practice and that is 

where CRMD can play a pivotal role. 

 

The reason the stock has popped so much is because on Jan 30th, the company issued great 

news on Phase 3 of their product Neutrolin. There was a 71% reduction in the risk of 

occurrence of CRBSIs compared with the active control of heparin, which is well in excess of the 

study's assumed treatment effect size of a 55% reduction. In the Neutrolin arm, the CRBSI event 

rate was 0.13 per 1000 catheter days, which is significantly lower than the event rate of 0.46 

per 1000 catheter days in the control arm. The statistical significance of the primary endpoint in 

the full data set (p=0.0006) was even more impressive than that of the interim analysis 

(p=0.0034). 

 

Now the above may sound like gibberish but we think the CEO put it best. 'We are extremely 

pleased that the analysis of the primary endpoint of the full data set of LOCK-IT-100 confirms 

and reinforces the results of the interim analysis,'' said Khoso Baluch, Chief Executive Officer. 

''These data add to the growing body of evidence supporting our conclusion that Neutrolin 

prevents CRBSIs from central venous catheters of patients with end stage renal disease 

undergoing hemodialysis. We expect to share more information as the analyses of the study 

data progresses over the coming months.'' 

 



 
 

So CRMD is actually a very interesting pharma play and could honestly be something that gets 

bought out but that's going to be up to how management wants to play this. They just raised 

$7.5M in convertible bonds last month because cash is nearly gone and we don't know how 

exactly they're going to market this thing with such little green on them. The easy way to do 

this would be to sell at super steep premium to where shares trade today to some big pharma 

company. 

 

Lonza Group on the other hand is a much more mature investment when compared to CRMD. 

 

Ticker: LZAGY 

Price: $28.04 

Market Cap: $20.5B 

Performance: +17.8% Y/Y 

 

Description: Supplies products and services to the pharmaceutical, biotech, and specialty 

ingredients markets worldwide. The company operates through two segments, 

Pharma&Biotech and Specialty Ingredients. It offers products and services from the custom 

development and manufacturing of active pharmaceutical ingredients to dosage forms for the 

pharma and consumer health, and nutrition industries, as well as develops cell and gene 

therapies. The company also provides drinking water sanitizers, nutraceuticals, antidandruff 

agents, and other personal care ingredients; and agricultural products and advanced coatings 

and composites, as well as microbial control solutions that combat dangerous viruses, bacteria, 

and other pathogens. Lonza Group Ltd was founded in 1897 and is headquartered in Basel, 

Switzerland. 

 

Revenues grew 9% Y/Y in 2018 and the company actually announced they are going to stop 

doing quarterly reports and move to semi-annually reporting going forward.  

 

Here is what else we were able to find (keep in mind CHF/USD is virtually 1:1): 

 



 
 

      

 

Mid-Term 2022 Guidance 

o Sales CHF 7.5 billion (implies sales will rise roughly 36% over the next 3 years) 

o CORE EBITDA margin 30% 

o CORE RONOA 35% 

o Double-digit ROIC 

 

Overall, we weren’t able to find much more on the company. LZAGY pretty much told us 

straight up what they expect over the next several years so if it is explosive growth you’re 



 
 

looking for this is not the investment you want to make. The company does trade around 23x 

earnings with double digit revenue growth so that is pretty attractive, though. 

 

As we said in the beginning, you have to figure out what you want out of these investments 

because they are just about as night and day as you can get from capital structure, to industry, 

to country origin, to growth, to maturity, to risk, to you name it. 

 

Aside from our holdings in ILMN currently, we’ve had VKTX on our watchlist for quite 

sometime. When we are ready we will issue a report on that if a move is a made but we have 

covered it in previous documents under our watchlists. 


